
 
 
 

Market Review – 1st Quarter 2009 
 

Copyright © 2009 Evaluation Associates LLC. All rights reserved. EAI and Evaluation Associates are Registered Service Marks of Evaluation Associates LLC 
200 Connecticut Avenue, Ste 700, Norwalk, CT 06854 

T: 203.855.2200 │ F: 203.855.2301 │ evaluationassociates.com 
 

 
 
 

U.S. EQUITY MARKETS
 Despite strong performance in March, the major equity indices 

performed negatively for the first quarter of 2009.  The Dow Jones 
Industrial Average fared the worst, falling 12.4% to finish at 7,609. 
The S&P 500 Index fell 11.0% to end the quarter at 798, while the 
NASDAQ Composite performed relatively better with a decline of 2.8% 
to finish at 1,529.  The three indices saw a strong sell-off in January 
and February.  March began as a volatile month in which the Dow 
closed at 6,547 on March 9th, marking its lowest close for the quarter 
and matching a level last seen in 1997.  Similarly, the S&P’s lowest 
close for the quarter was on March 9th (677) and it closed below 700 
on March 3rd for the first time since 1996.  Ultimately, March helped 
boost first quarter returns as the NASDAQ Composite gained 11.0%, 
followed by the S&P 500 Index (+8.8%) and the Dow Jones Industrial 
Average (+7.9%).       

 
 Growth stocks outperformed value stocks across all capitalization 

ranges for the quarter.  The largest disparity between styles was 
among large caps, where the Russell 1000 Growth Index 
outperformed its value counterpart by 1,265 basis points (-4.1% vs.
-16.8%).  The competition was tightest among small caps where the 
Russell 2000 Growth Index outperformed the Value Index by 990 basis 
points (-9.7% vs. -19.6%), followed by the Russell Midcap Growth 
Index, which outperformed its value counterpart by 1,131 basis points 
(-3.4% vs. -14.7%). 

 
 Among capitalization segments, mid caps performed best in relative 

terms for the quarter.  The Russell Midcap Index declined 9.0% versus 
the large cap Russell 1000 Index’s decline of 10.5% and the small cap 
Russell 2000 Index’s decline of 15.0%   

 
 For the first quarter of 2009, Financials (-28.8%), Industrials (-20.9%),

and Energy (-11.6%) experienced the largest losses of the ten GICS 
sectors within the S&P 500 Index, while Information Technology was 
the only sector to post a positive return (+4.3%).  Noteworthy 
detractors for Financials included Wells Fargo (-50.8%), Bank of 
America (-51.4%), and Citigroup (-62.2%). Signs of financial distress 
impacted Financials in January and February, but the sector rallied in 
March on comments about profitability, possible accounting changes, 
and most notably, the Treasury Department’s long awaited plan to rid 
the banks’ balance sheets of troubled assets. The top detractor from 
Industrials was General Electric (-35.7%).  Although GE was one of 
the best contributors to the Index during March, a rating downgrade 
and dividend cut negatively impacted the stock for the first quarter. 
Energy stocks such as Exxon Mobil (-14.3%) and ConocoPhillips 
(-23.6%) were positive during March but detracted on a quarterly basis 
due to falling energy demand and capital spending pullbacks.  The 
highlight of the first quarter was Information Technology, led by IBM 
(+15.7%), Apple (+23.2%), and Google (+13.1%). Top contributors to 
the Dow Jones Industrial Index for the quarter included IBM and
Google on its announcement of its new venture capital fund. 

 

U.S. ECONOMIC BACKGROUND 
First quarter economic data revealed continued contraction in manufacturing, rising unemployment, and negative revisions of 
annualized GDP.  The ISM Manufacturing Index marked its 13th consecutive month of contraction in March after hitting its lowest 
level in January.  The unemployment rate rose steadily to 8.1 from 6.8% in December 2008.  The decline in fourth quarter Gross 
Domestic Product was revised down to -6.3% on an annualized seasonally adjusted basis, which marked the third largest decline in 
50 years.  Personal consumption, factory orders, and wholesale and business inventories declined throughout the quarter.  While 
personal income showed a reprieve in February, personal spending moderately increased in both February and March.  Both the 
Producer Price Index and Consumer Price Index rose in February and March.  The price of West Texas crude closed at 
$49.66/barrel after ranging from a low of $33.98 to a high of $54.34 during the first quarter.  Housing data improved slightly in 
March, but housing starts and new home sales were still lower than historical figures. The Federal Open Market Committee held the 
Fed Funds rate at effectively 0%.   
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U.S. FIXED INCOME MARKETS 
 
 Interest rates increased and the yield curve steepened as the Federal 

Reserve kept target rates near zero, U.S. government debt issuance 
ballooned, and investors began to cautiously take on more risk in the face 
of low interest rates.  Upward pressure on rates was partially offset by 
additional quantitative easing initiatives including Fed purchases of 
Treasuries, Agency debentures, and MBS.  Interest rates on the 3-month 
Treasury increased 13 bps to 0.21% during the quarter while rates on the 
30-year maturity rose 86 bps to 3.54% causing the yield curve to steepen 
by 73 bps to a slope of 333 bps.  Yields on the 2-, 5-, 10-, and 30-year 
maturities increased by 3, 11, 45, and 86 bps, respectively.  Swap spreads 
tightened as more liquidity returned to the markets.  Swap spreads on the 
2-, 5-, 10-, and 30-year maturities were 57, 54, 19, and -31 bps, 
respectively. 

 
 The Barclays Capital Aggregate Index returned 0.12% for the quarter (66 

bps excess versus comparable duration Treasuries).  Returns were 
weighed down by interest rate increases and financial segment woes 
partially offset by positive technicals in the mortgage market related to 
government buying.  The U.S. Credit segment returned -1.78% (-15 bps 
excess), as new issuance soared and economic malaise and the crisis in 
the financial market continued.  Financials returned -7.82% (-662 bps 
excess) while Industrials (1.30%) and Utilities (3.68%) saw spread 
tightening.  Lower quality, higher yielding issues held up best amidst 
interest rate increases and financial market stresses.  AA, A, and BBB-
rated issues returned -3.65%, -3.03%, and -1.15%, respectively.  U.S. 
Agency securities returned -0.11% (35 bps excess) on Federal Reserve 
purchases of short term maturities.  The U.S. Government/Credit Index 
returned -1.28% (2 bps excess). 

 
 Securitized sectors returned 1.94% (155 bps excess).  Asset-backed 

Securities returned 7.56% (766 bps excess), led by credit cards (+12.14%, 
1228 bps excess) and auto loans (+8.74%, 866 bps excess) while Home 
Equity ABS (subprime) lost 11.51% (-1113 bps excess) on rating agency 
downgrades and forced selling. Mortgage-backed Securities (MBS) 
returned 2.2% (172 bps excess) as the government increased its purchase 
pledge by $750 billion, bringing the total commitment to $1.25 trillion. 
Commercial Mortgage-backed Securities (CMBS) returned -1.87% (-142 
bps excess), despite the strong rebound in March after the announcement 
of the Public-Private Investment Program (PPIP) that will utilize TALF funds 
to purchase CMBS. 

 
 The Merrill Lynch High Yield Master II Index returned 5.02% for the quarter 

as investors reached for yield in the deeply discounted and distressed 
segment.  Higher quality segments outperformed lower quality with BB-, B-,
and CCC-rated issues returning 8.28%, 4.00%, and 3.33%, respectively. 
The best performing industries were life and health insurance (+39%) as 
well as real estate development and management (+31%).  The yield on 
the Index was 18.73% while the OAS spread declined by 109 bps to 1,703 
bps. 

 
 The Barclays Capital Municipal Bond Index returned 4.22% for the quarter 

on a shift to safer instruments, municipal support plans, and bargain 
hunting.  Longer term, lower quality paper outperformed shorter term, 
higher quality paper.  Revenue bonds returned 5.24% followed by Insured 
(+4.95%), General Obligation (+3.26%), and Pre-refunded (+1.77%). 

 
 U.S. TIPS returned 5.52% as real yields declined and breakevens 

increased.  The breakeven spread (the difference of the nominal Treasury 
and TIPS yield), which gauges the market’s expectation for future inflation, 
increased by 119 bps on the 10-year maturity to 131 bps. 
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 NON-U.S. EQUITY MARKETS

 Developed markets outside the U.S. fell for the sixth consecutive 
quarter with the MSCI EAFE Index declining 13.9% in U.S. dollars 
and 10.1% in local currencies during the first quarter. The MSCI 
EAFE Index has fallen almost 54% since its peak at the end of 
October 2007. The U.S. dollar strengthened to varying degrees 
against the major world currencies.  The Japanese yen weakened 
to a close of ¥98.96 after reaching as low as ¥88.75 in late 
January. The euro tumbled to €1.25 before rallying in late March 
to close the quarter at €1.33. The British pound was volatile 
versus the U.S. dollar, trending lower to £1.43 by quarter end. The 
Canadian dollar and Australian dollar both lost ground to the U.S. 
dollar, finishing the quarter at CA$1.26 and AU$0.69, respectively.

 
 Large cap stocks were the most challenged during the first quarter 

as investors sold their most liquid names to meet cash needs. 
The MSCI EAFE Large Cap Index tumbled 14.2% while the MSCI 
EAFE Mid Cap and Small Cap indices fell 12.5% and 9.6%, 
respectively.  Small cap stocks have outperformed large cap 
stocks (-7.7% vs. -14.4%) since the end of October 2008. 

 
 Value stocks were under the most pressure during the first quarter 

due to the continued struggles of European and Asian financial 
companies. For the quarter, the MSCI EAFE Growth Index 
declined 12.4% while the MSCI EAFE Value Index lost 15.5%. 

   
 The Financials sector (-19.9%) continued to make headlines in the 

first quarter as several banks reported worse-than-expected fourth 
quarter results and were forced into new rights issues to shore up 
their balance sheets.  However, the worst performing sector was 
Utilities (-20.7%) as analyst downgrades and profit warnings 
weighed down on the share prices of companies such as E.On 
(-29.8%) and GDF Suez (-30.1%) following a strong showing in 
2008.  The resource-driven Energy (-6.1%) and Materials (-5.6%) 
sectors performed the best as commodity prices stabilized and 
even increased during the quarter.  The Consumer Discretionary 
sector (-8.0%) benefited from better-than-expected sales reports 
for January and February. 

 
 European developed markets tumbled as poor economic data was 

released by several countries.  The MSCI Europe Index returned
-14.6% in U.S. dollars and -11.5% in local currencies.   Many 
markets fell by double digits during the quarter, namely Finland 
(-22.2%), Italy (-20.6%), and Germany (-19.5%).  Smaller nations 
with less severe economic issues, such as Norway (+3.2%), 
Belgium   (-4.4%), and Sweden (-6.3%), fared best.  The United 
Kingdom  (-10.7%) was buoyed by aggressive fiscal and monetary 
policies, as well as strong returns from its Materials companies 
such as Rio Tinto (+61.1%) and BHP Billiton (+9.5%). 

NON-U.S. ECONOMIC BACKGROUND 
The first quarter of 2009 was another difficult period for equity markets outside the United States as economic and financial 
reports continued to show deteriorating conditions across the globe.  Many developed and developing nations reported negative 
GDP growth for the fourth quarter of 2008 and forecasted negative or minimal GDP growth in 2009.  Other countries such as 
China and India reported slowing growth rates, but still project positive growth in 2009.  Export-driven countries such as Japan, 
Taiwan, and Hong Kong saw dramatic year-over-year declines in export volume for January and February.  Consumer spending 
and sentiment fell in Europe and Japan as savings rates increased.  OECD predicted 10% unemployment in 2010 for developed
economies.  Major central banks across the world slashed interest rates to record lows, and several governments passed fiscal 
stimulus packages in an effort to boost their economies.  Oil prices rose past the $50/barrel mark due to reduced production 
quotas by OPEC and speculation that global demand has bottomed out. 
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 Pacific region developed markets were not immune to the 
deepening global recession, but fared better than their European 
counterparts with the MSCI Pacific Index falling 12.8% in U.S. 
dollars and 7.1% in local currencies.  Economic conditions in Japan 
continued to worsen with a first quarter market return of -16.6% 
(-9.2% local) due to plummeting export activity and consumer 
spending during the quarter.  The other Pacific region developed 
countries were impacted less despite negative fourth quarter GDP 
growth. Australia (-1.6%), New Zealand (-3.1%), Hong Kong
(-0.5%), and Singapore (-9.0%) all took steps to pass economic 
stimulus packages and/or cut their interest rates. 

 
EMERGING EQUITY MARKETS 
 Global emerging markets rallied in March to post their first positive 

quarter since 2007.  The MSCI Emerging Markets Index rose 1.0% 
in U.S. dollars and 4.2% in local currencies.  The emerging markets 
were driven by strong gains in the Information Technology sector 
(+16.2%), led by better-than-expected results by Samsung 
Electronics (+16.0%), Taiwan Semiconductor (+12.0%), and 
MediaTek (+40.0%).  The resource-driven Energy (+8.8%) and 
Materials (+6.1%) sectors were propped up by commodity market 
speculation that global demand has bottomed out, benefiting 
companies such as PetroBras (+26.6%), Reliance Industries 
(+18.9%), CVRD (+13.4%), and AngloGold Ashanti (+33.3%).  The 
Telecommunications sector (-8.3%) was challenged as wireless 
service giants China Mobile (-13.2%) and America Movil (-10.8%) 
saw slowing subscriber growth. 

 
 Most emerging markets in Asia were positive for the quarter with 

the MSCI EM Asia Index gaining 1.7% in U.S. dollars and 5.7% in 
local currencies.  China (+1.3%) rose as signs that the effects of the 
massive stimulus package passed in 2008 were beginning to take 
hold.  India declined 1.5% due to slowing economic growth and 
political uncertainty ahead of the April general elections.  Korea
(-0.1%) was essentially flat for the quarter on news that its 
government would pass another $13 billion stimulus package and 
establish a $27 billion fund to purchase distressed corporate debt. 
Pakistan (+37.7%) was the best performer of the region, although 
MSCI announced in March that the country will be reclassified as a 
Frontier market at the end of May. 

 
 Latin American markets were mixed in the first quarter, but the 

region as a whole produced a gain as the MSCI EM Latin America 
Index rose 4.9% in U.S. dollars and 4.3% in local currencies.  Brazil 
(+12.5%) was a top performer given the strength of its Energy and 
Materials companies despite confirmation of a sharp decline in 
GDP during the fourth quarter.  Mexico (-14.0%) tumbled on 
concerns of falling exports to the United States and the 
government’s request for a $47 billion credit line from the IMF. 
Argentina slid 15.1% due to political uncertainty and the 
announcement by  MSCI of its reclassification to a Frontier market. 

 
 Eastern European and Middle Eastern markets were volatile with 

performance closely linked to the financial health of the individual 
countries.  The region as whole fell with the MSCI EM Europe & 
Middle East Index declining 3.5% in U.S. dollars, but gaining 2.8% 
in local currencies.  Russia (+5.9%) led the region on the strength 
of its Energy and Materials companies and the stabilization of its 
currency.  Poland   (-31.5%), Hungary (-28.8%), and the Czech 
Republic (-15.7%) all fell steeply as fear of bank losses and sharp 
currency depreciation caused investors to exit these countries. 
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NON-U.S. FIXED INCOME MARKETS 
 

 The Bank of England cut its benchmark rate three times for a total of 
1.5%, bringing interest rates down to historic lows of 0.5%.  The U.K. 
yield curve steepened by 99 bps with the 3-month maturity declining 
by 52 bps, while the 30-year maturity increased by 47 bps.  The 
European Central Bank (ECB), grappling with Europe’s dramatic 
economic slowdown, was also forced to cut rates by a total of 100 bps 
bringing the interest rate down to 1.5%. The European yield curve 
flattened by 47 bps as the 2- and 5-year maturities declined by 52 bps 
and 9 bps, respectively, while the 10- and 30-year maturities increased 
by 40 bps and 32 bps, respectively.  The Bank of Japan kept its
benchmark rate steady at 0.10% but announced plans to increase 
quantitative easing.  The yield curve steepened by 27 bps to a slope of 
179 bps, with the 10- and 30-year maturities increasing by 18 bps and 
30 bps, respectively. 

 
 The Citigroup World Government Bond Index returned -4.81% on an 

unhedged basis, as world governments sought to stimulate economic 
growth amid a global economic slowdown and as the dollar 
strengthened.  The United States returned -1.43% on interest rate 
increases and as major currencies declined against the U.S. Dollar 
including the euro (-5.16%), British pound (-1.85%), and Japanese yen 
(-9.18%).  Euro-zone countries returned -3.73% as European 
government stimulus plans were not as aggressive as those of the 
United States.  The worst performing countries for the quarter were 
Poland (-16.84%), Ireland (-9.13%), and Japan (-8.83%). 

 
 The J.P. Morgan EMBI+ Index returned 2.51% for the quarter as risk 

aversion eased.  The biggest gains were experienced by Ecuador
(+28.69%) on news that the country was going to restructure its debt. 
Better news out of Venezuela (+16.96%) on spending cuts and 
Ukraine (+13.59%) on plans for a gas transmission project helped with 
rebounds in the issuers’ securities.  Better quality issues such as Brazil 
(-3.04%) and Mexico (-3.12%) lagged. 

    
REAL ESTATE (REITs) 
 

 REIT volatility continued into the first quarter of 2009 with performance 
still materially negative across North America, Europe, and Asia. 
Deteriorating fundamentals continued to impact performance as the 
global recession takes a toll on the demand for commercial real estate.
In addition, major concerns over short-term financing and declining 
property values continued to plague the sector during the quarter, 
particularly in the U.S. and Europe. Given the difficulty of refinancing 
due to the credit market turmoil, many REITs are working to shore up 
their balance sheets by issuing equity or cutting/suspending dividends.

 
 The U.S. REIT market, as represented by the FTSE/NAREIT Equity 

REIT Index, was again the worst performing region, declining 31.9%
during the first quarter. U.S. REITs gave back strong December 
performance (+16.39%), declining substantially in January (-17.31%), 
followed by an even weaker February (-20.82%). The market, 
however, showed modest signs of resiliency in March (+4.1%).  

 
 The residential REIT sector (-29.4%) continued its positive relative 

performance and was the only major sector to beat the broad Index 
during the quarter. Still, absolute performance was quite poor. This 
sector was an early beneficiary of the housing market weakness as 
owners turned to the rental pool, but continued job losses and falling 
wages more recently have affected the potential renter. Vacancy rates 
rose to 7.2% during the quarter, the highest in five years according to 
Reis Inc. 

REIT Sector Returns
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EPRA/NAREIT Regional Returns 
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REAL ESTATE (REITs) continued 
 Office vacancy rates continued to rise as financial and other 

firms cut back staff and relinquished space amid the recession. 
According to Cushman & Wakefield, Manhattan vacancies 
jumped to 10.5% (in midtown) during the quarter, from 8.5% in 
December.  In addition, office rents fell 6% since December, the 
most for one quarter in over two decades. Overall, office REIT 
performance (-33.1%) lagged that of the broader Index. 

 
 Retail REITs (-36.6%) were down significantly over the quarter, 

led by weakness in Regional Malls (-36.9%) and Shopping 
Centers (-41.6%). Bankruptcies and store closings continued 
into 2009 for retailers, and shopping centers are finally feeling 
the impact of the recession through escalating vacancies and 
falling rents. Industrial REITs (-41.9%) continued to lag the 
broader Index during the first quarter, the worst of the four 
major sectors. Lackluster manufacturing activity coupled with a 
weak import and export market continued to depress occupancy 
levels in this sector. 

 
 Global REITs, as represented by the FTSE/EPRA NAREIT 

Global Real Estate Index (in USD) ended the quarter down 
22.1%. Although Asia experienced the most dramatic volatility 
of all three regions during the quarter, it led the Index (-13.4%) 
over this time period.  Unlike REITs in North America (-31.5%) 
and Europe (-19.2%), where short-term financing concerns are 
a major concern, most Asian real estate companies do not have 
such issues to the same extent. However, performance in Asia 
has been impacted by concerns over the state of the global 
economy and the lack of confidence in the U.S. financial 
system. Although global REIT valuation metrics appear more 
compelling today than in prior years – trading at discounts to 
underlying NAVs and exhibiting attractive dividend yields – the 
sector may continue to be volatile in the near term.   

 
MUTUAL FUNDS 
 
 The total assets of U.S. mutual funds decreased by $563 billion, 

to $9.04 trillion, in January and February of 2009.  Stock funds 
posted a net outflow of $16 billion.  Among stock funds, world 
equity funds (U.S. funds that invest primarily overseas) posted 
an outflow of $8.6 billion while domestic funds had an outflow of 
$7.6 billion.  Hybrid funds witnessed outflows of roughly $4.7 
billion while taxable bond funds had inflows of $25.5 billion. 
Municipal bond funds added $8.2 billion, and money market 
funds had an inflow of $53 billion. 

 
EXCHANGE TRADED FUNDS 
 
 Total assets for exchange-traded funds (ETFs) were $450 

billion in February according to the Investment Company 
Institute. At the end of February, there were 724 ETFs:  439 
domestic equity, 210 global/international equity, 6 hybrid, and 
69 bond funds.  Assets of all ETFs fell in January and February 
by $81.6 billion.  Domestic equity posted an outflow of $69.8 
billion; global/international equity posted an outflow of $19 
billion.  Bond funds had an inflow of $7.2 billion; hybrid funds 
posted an outflow of $14 million.  Over the 12 months ending 
February 2009, ETF assets decreased $109.6 billion, or 19.6%.
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 ST AT IST ICAL SUM M ARY
As of March 31, 2009

EQUITY MARKETS
Total Return  

US Markets Month 3 Mos YTD S&P 500 Sectors Month 3 Mos YTD
S&P 500 8.76 -11.01 -11.01 17.94 -28.83 -28.83
S&P 500/CG Growth 7.84 -6.18 -6.18 2.51 -10.80 -10.80
S&P 500/CG Value 9.87 -16.11 -16.11 3.79 -11.58 -11.58
S&P 400 9.05 -8.66 -8.66 9.30 -20.88 -20.88
Rus s ell 1000 8.75 -10.45 -10.45 15.26 -2.05 -2.05
Rus s ell 1000 Growth 8.92 -4.12 -4.12 6.47 -8.00 -8.00
Rus s ell 1000 Value 8.55 -16.77 -16.77 4.14 -10.54 -10.54
Rus s ell 2000 8.93 -14.95 -14.95 12.27 -8.09 -8.09
Rus s ell 2000 Growth 8.98 -9.73 -9.73 12.14 4.30 4.30
Rus s ell 2000 Value 8.88 -19.63 -19.63 6.05 -7.13 -7.13
NASDAQ Com pos ite 11.02 -2.78 -2.78
Sources: Standard  & Poo r’s, Frank Russell Company, B loomberg

Total Return  

Non-US Markets Month 3 Mos YTD Month 3 Mos YTD
EAFE 6.34 -13.94 -13.94 12.73 -19.85 -19.85
EAFE Growth 5.65 -12.43 -12.43 -1.82 -20.71 -20.71
EAFE Value 7.09 -15.53 -15.53 5.11 -6.13 -6.13
AC World Free Ex-US 8.07 -10.62 -10.62 6.08 -14.93 -14.93
Japan 2.10 -16.62 -16.62 12.36 -5.55 -5.55
Pacific Ex-Japan 13.40 -2.22 -2.22 4.38 -15.04 -15.04
United Kingdom 3.72 -10.69 -10.69 1.72 -12.99 -12.99
Europe Ex-UK 8.46 -16.24 -16.24 5.68 -8.03 -8.03
Em erging Markets  14.38 1.02 1.02 9.32 -10.30 -10.30

Sources: M SCI, B loomberg 0.58 -15.47 -15.47

FIXED INCOME MARKETS
Euro Japan U.K.

Key Rates 1/31/2009 2/28/2009 3/31/2009 3/31/2009 3/31/2009 3/31/2009
Overnight 0.00 0.00 0.00 1.50 0.10 0.50

3- Month 0.24 0.26 0.21 0.79 0.25 0.63

2- Year 0.95 0.98 0.80 1.24 0.42 1.19

5- Year 1.89 1.99 1.66 2.23 0.79 2.36

10-Year 2.84 3.02 2.67 2.99 1.35 3.17
Sources: M errill Lynch; B loomberg  Financial M arket s

 Mod.Adj.
Sectors Month 3 Mos YTD Duration Duration MktVal
BC Univers al 1.50 0.39 0.39 3.79 -- --
BC Aggregate 1.39 0.12 0.12 3.73 100.00% 100.00%
BC U.S. Governm ent 1.82 -0.99 -0.99 4.86 47.03% 36.15%
BC U.S. Credit -0.07 -1.78 -1.78 5.80 33.17% 21.34%
BC Mortgage Backed 1.42 2.20 2.20 1.54 16.00% 38.71%
BC Municipal Bond 0.02 4.22 4.22 8.31 -- --
BC U.S. TIPS 5.84 5.52 5.52 5.61 -- --
ML US HY Mas ter II 3.30 5.02 5.02 3.84 -- --
Sources: B arclays Cap it al, SSB /Cit i

Markets/Regions Month 3 Mos YTD Month 3 Mos YTD
United States 2.22 -1.43 -1.43 -- -- --
WGBI 2.54 -4.81 -4.81 1.05 -0.26 -0.26
WGBI Non-US 2.64 -5.74 -5.74 0.71 0.04 0.04
EMBI+ 3.55 2.51 2.51 -- -- --
EMLI+ (local currency index)   3.77 -3.95 -3.95 0.79 2.38 2.38
Euro Zone   5.87 -3.73 -3.73 1.27 0.79 0.79
United Kingdom 3.24 -1.14 -1.14 2.67 -0.84 -0.84
Japan -1.24 -8.83 -8.83 -0.31 -0.66 -0.66
Sources: B arclays Cap it al, Cit ig roup , JP M organ, B loomberg  Financial M arket s
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